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Development vs. Biodiversity
Net Biodiversity Positive in Offshore Wind Symposium 

Why Lender Standards are Needed

• Critical Habitat for Critically 
Endangered Spoon-billed Sandpiper

• “There are no environmental impacts, 
because this project is of national 
importance” – Minister of Environment, 
Forest, and Climate Change

• Why lender environmental and social 
safeguards are needed 

• Implemented through project finance 
as loan covenants 



3

Project Finance and Lenders

INNOVATION

Net Biodiversity Positive in Offshore Wind Symposium 

Export Credit 
Agencies
• Finance Domestic 

Companies’ Oversees
• Examples:  EX-IM, JICA, 

EDC, EKEF

Commercial 
Banks
• Finance any viable project
• Profit-driven

Development 
Finance 
Institutions
• Prioritize development 

impact over profit 
• Sovereign, regional, 

multi-lateral
• Examples: FMO, Asian 

Development Bank, World 
Bank

Other (Sovereign 
Wealth Funds, 
Private Equity, 
etc.) 

What is Project Finance?

• Common funding mechanism 
for infrastructure projects

• Debt and equity used to 
finance the project are paid 
back from the cash flow 
generated by the project

Many “lenders”

• Most have environmental and 
social standards

• Most based on IFC

• Commercial banks have 
adopted through the Equator 
Principles 
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World Bank Group

INNOVATION

Net Biodiversity Positive in Offshore Wind Symposium 

International Finance 
Corporation (IFC)

• Provide financing to private 
sector doing business in 
developing countries 

Mission : End extreme poverty within a generation and boost shared 
prosperity
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IFC Performance Standards

INNOVATION

Net Biodiversity Positive in Offshore Wind Symposium 

IFC Performance Standards

• Define IFC clients' 
responsibilities for managing 
the environmental and social 
risks of their projects

• Global benchmark and 
“international best practice”

• PS6 defines biodiversity 
requirements
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Biodiversity Requirements
Net Biodiversity Positive in Offshore Wind Symposium 

IFC Performance Standard 6 Requirements

• Require net gain for Critical Habitat and no net loss for Natural 
Habitat

• In place since 2006, significant resources on how to achieve net 
positive goals (see Guidance Notes), including: 

o Baselines

o Critical habitat assessment

o Mitigation design 

o Offset design

o Monitoring and evaluation 

• Required for projects in developing countries by lenders, more 
limited application in US

• Integrated into internal corporate standards

Source: IFC

https://www.ifc.org/wps/wcm/connect/9fc3aaef-14c3-4489-acf1-a1c43d7f86ec/GN_English_2012_Full-Document_updated_June-14-2021.pdf?MOD=AJPERES&CVID=nXqnsJp
https://www.ifc.org/wps/wcm/connect/9fc3aaef-14c3-4489-acf1-a1c43d7f86ec/GN_English_2012_Full-Document_updated_June-14-2021.pdf?MOD=AJPERES&CVID=nXqnsJp

